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INDEPENDENT AUDITOR'S REPORT

Mar~bers of the Boa-d of Jirectors

Prosper Coord nating Met-apclitar Distric:
Arapahae Ccunty, Colcrado

Opinions

We nave auditec t1e accompanying f nanc al statements of the gaverrmental activities and eacn major furd of
Prospar Ccorcinating Matropolitan Jistrict (-he Dist-ict) as of and for the yvea- endec Decarmber 31. 2020. and tha
related notes te the financ al statements, wh ch cellectvely comprise the D strict’s basic financ al statemen:s as
listed in the table of contents ..

In oJr opinior, the fnancial s:atements re‘ered o0 above presert fairly, in all material respecs, the respective
financial pasition of the goveranmeniz| aclivit es snc each r-ajor fund of Prasper Coordiratirg Metropol:an Dist-ict,
as of NDecember 31, 2070, ard the respectve cranges in financial posit an and the budgetary comparison for the
General Furd for the year then arded in accordace witt zccaunting prine ples gee-ally acceotsd i1 te Un ted
States of America,

Basis for Opinions

We cenducted our audits i1 accerdance with auditing standards generally acceptec ir the United S:ates of America.,
Qur responsioil Liss under Lhosa slardarcs are urlther described in the Audi.or's Responsivil L as lor the Audi. o™ ha
Financia| Statements section of our regpor.. We are requiced to be indeperdent of Prosper Caordinatirg Metropa|tan
Distric: and tc mest odr ather eth cal resoonsibil tiss n accordance with the rejevant ethicz | requirsments rering
to our cudits, We selieve that the audil eviderce we have obtained is suffic ert ard appropriate to provde a basis
for oar zudit opinians,

Responsiblitles of Management for the Flnanclal Statements

Managemel ig respons ble lor .he preparalion and [air preger lalion ol thase [linanciz | slalemen.s in accordance
with accounting principles gererally accepted ir the United States of America; this incudes the desgn,
impla—sntation, ard mzinienance of n:e-nal cantro| ralevant ;o the preparation and fair presantation cf f nancial
statements that are free f'om material misstatemert, whetrer due to frauc or error

In preparing the f nancia| ststemen:s. mznagement is recui-ed to evajuate whether -+ere a-e conditions or everits,
carsidered in the aggregate. that ra se sukstantial coukt about Presper Coord nating Mctropajtan District's asilty
to continue &5 a goirg corcern within one year afte” the daie that the firancia |stalements are avaijab e to be issued .

Audhitor's Responslbllities for the Audit of the Financlal Statements

QOur abjectives are to obtair reascnaole assu-ance about whether tne finarcia | statemenis as a whole are free from
ma-erial missiatement, whether cue to fraud or arre’, and 10 issLe an aJdditor's -epcrt that includes our op nion,
Reascnao|e assurance s a h gh |eve| of essurarce but is not abso|ute assurance and therefoe is nol a guaraniee
tha: an audit corductec in accerdance with generally accepted auditing sancards wil| ajways cetect @ materia|
misstazement wnen t axisls, The ris< a” ncl detecting a rrate-ia | m sstatsr-ant resuling from “raud is h ghsr than
for one resultirg from erro’, as fraud may invelve collusion. forgery, intentional om ssicns, m srearesentations, or
the over-ide a” inzermal contro|, Misstatenents, including omissiors, a-e considered —aserial if there is a sabstantial
likclihoed tha, ind vidually or in the aggregase, they weuld infuence e judgment made by a rcasonak k Jscer based
on “Fe finansia| statemerts,



In perferming an aucit n agsardance with cererally accepted auditing standards, we:
o Excrcisc profcss aral judgnert and mainzzin professional skepticisr throughout the aud t.

o ldenlily and asscgs e risks o° malerial rissla.cmenl of ke irancial slalements, whelaer dac 1o [raad or
er-cr, and cesign and perfcrm aucit procedures responsve 1o those risks. Sach procedures inchide
cxamiring, or a lesl basis. evidence “ega-ding Ihe amourle and disc bsures in the linanc al stalemen.s.

o Oblainan underglandirg o” inwemal cenlrol relevant .o the audi. in crier o des gn audil orocedures Lhal are
appropriate in the circumstances, bui ro: for tae purpose o7 expressir g an opinior or te effectiveness of
Prospar Coord naling Melrapclilar Dislric.'s inlernz | canl-cl. Accerding ly. 10 such opinion is exprassed.

s Evzluatu the zppropriateness of accawning polic as used and the rezsonab bness of sign f cant accouning
estimates made by maragsment, as well as evalate ‘he cverall presertation of the financ al statemen:s.

o Counclude whelher. inour judgmenl, here are cordiliors or evenls, considered in the agy egale, hal risc
substaniial caub: shou: Prosper Coardinating Mefrapaltan District’s zhifity to coatirue as s going conacemn
for a reasonable period of limre.

Other Matters
Required Supglementary Informaiion

Management has oritted the managerment’s discussion and analysis that acco.artine princip les generally accepted
in 11e Uniled Slales of America cqu ic le e presenled Lo sapolemen. Lae basic linancial sla.cmels. Such missing
in‘ormaticn, although 1ol a part of the basic financial slatements, is -equired by the Govemmen:al Accounting
Slandards Board, who considers il .0 be an cssenlal parl of linarcial reporling lor glacing the basic linancial
statements n an aporop-igte operatoral, economic, or h storical coniext. Qur opinion on the basic financial
slalemerls is ro. al'ecled by lhis migs ng in‘ormalic.

Othsr Infarmation

Our audil was concuc.cd lar [he pursose of lo'ming op nions on .he linarcia |slalemenls thal calkclively corprise
Prosper Coordinaling Met-cpp|itan District's bas ¢ finarsia| statements . Tke suppjementary n‘ormation section is
presenled lor purposes of addilional analysis and is na. a requiree parl of Lhe basic [ nancial sla.cmenls

The suople~eritary infonration as |istec in the tasje of oontents is -he ~espoasibijly of maragemert and was
deilved from ard relates direcily ta the undeilylng acceunting and other recards used to prepare he basic financlal
statemerts. Such information has been suojested to the auditing arocedures appjed in t1e aucit of the basic
financial slalements anc cerlair add Lonal procedures, incud ng cartparing and reconciling sSuc informa.ion
direct]y ta the underying accounting and other recaords vsec 1o prepare the sasic financia| statements ar 10 1he
basic ‘inancial s.elemenls themsceives, and alher addil onal procedures in accorcance wilk auciling slandards
geners|ly ascepted ir the United States o® America, |n ou- opinion, the supplementa‘y information is “airly statec,
in all malerial respecls, in refglion lo Lthe das & linancial sla.cmenls as a whole .

Littjeton, Colorado
Jure 16, 2027




BASIC FINANCIAL STATEMENTS



PROSPER COORDINATING METROPOLITAN DISTRICT
STATEMENT OF NET FOSITION
DECEMBER 31, 2020

ASSETS
Cash and [nvestnents - Restr ctec
Duce “ram Ctac- Districts
Prepaic Insurance

Cap lal Assels No. Baing Deprecialed:

Constructicn in Prog-ess
Tolal Assets

LIABILITIES
Accodnts Payable
Nonc.amrert _iahililies:
Nue in More Than Ore Year
Total Llaollitles

NET POSITION

Restric:ed For:
Emergency [Reserves

Unreslric.cd

Tolal Not Pos tion

Ses accempanying Netes to Basic Financial Statemerits.

(1

Governmental
Aclvilics

3 27,565
4,833
14,947

(,433.304

6.450,689

11,164

4,961,608

9,003,072

31,300
1,446,317

P 14/r61/
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PROSPER COORDINATING METROPOLITAN DISTRICT

BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2020

Total
Canizl Governmensz|
General Erclects "unds
ASSETS
Cash and Investments - Restrictec $ 1,964 8 2L,607 $ 27,565
Duc Tom Olre’ Dislricls 4,833 - 4,833
Prepaic Insurance 14.987 - 14.987
Tolal Assets 3 21,784 $ 25,60 3 47.385
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts Payable $ 15,563 8§ 25,60 $ 41,464
[ olal Liaoilities 15,863 25,607 41.464
FUND BALANCES
Nonsperdzble fo:
Prepaid Expenscs 14,98/ - 14,98/
Resliic.ed lor:
Emergency Reserve 31.300 - 31.300
Unresfricted [£0.366) - (40.364)
Tolal Fund Bajances 5,921 - 5,921
Tolal Liavililies and Fund Bzl ices S 21.784 $ 28,60’
Amonrits reparted “or covernmenta| aat vities in the statement
of net pesition are different secause:
Capita| assets .sed in governmerita] activities are not f nancia|
rescurces and, tnee’ore, are not report in the funds,
Carsiruction in Progress 6,433,304
Long-tenr |iabifities, incjudinc oonds paysh|e. arae not due and payabje
in the surrent period and, therefore, are not repored in the funds,
Developer Advance Payable (4,199,792)

Leveloper Advance [rleresl Payable

Nel Pos Llion ol Goverrmenta| Acl vilies

Ses accempanying Netes to Basic Financial Statemerits.
()

(761.8°6)

$ 1477.6°7




PROSPER COORDINATING METROPOLITAN DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED DECEMEER 31, 2020

Tzl
Carital Governmen:z|
General Frejocts unds
REVENUES
Irterest Income $ 3§ S - $ 38
| -ansfer [rer Fresper Melro No. 3 4,490 - 4,490
T-ansler I-cr- F-csper Mslro No. 4 802.252 - 802.2562
T-ansfer f-omr P-ocsper W&SFD 236,251 - 236.251
Other Revenue 950 - a50
Total Revenues 1,043,981 - 1,043,981
EXPENDITURES
Acco.uniing 39.624 - 39.624
Auditing 5,700 - 5,700
D sl icl Managemen. 12,344 - 12,344
Dues and Licenses 2.523 - 2.523
Election Expense 3.097 - 3.097
Irsurance ard Bords 19.933 - 19,933
Legal Serv ces £9,302 32,634 ©1,936
Miscellancous 1,312 15,000 16,372
Ulililies 4.0303 - 4.003
Capita] Qutjay - 20,835 20,835
CRAOT/|-70 |aterchange - 50C,000 5C0.000
CansLting - 15,980 15,980
Design Coss WWTP - 6C,733 80.733
Engineering - 525,040 525.010
Tola| Expendilures 147,838 1,170,222 1,318,060
OTHER FINANCING SOURCES (USES)
Developer Advarce 86.658 209,342 206,000
T-ansfer f.or- (to) Otne Funds (989.672) 030,672 -
Total Other Financing Sources (Uses) (903.014) 1.199,014 296,000
NET CHANGE IN FUND BALANCES (6.871) 28,792 21.921
Fund Balances Beginning of Ysar 12.792 (28,792) (16.000)
FUND BALANCES - END OF YEAR $ 5,921 S - $ 5,921

Ses accempanying Netes to Basic Financial Statemerits.



PROSPER COORDINATING METROPOLITAN DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF THE GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITES
YEAR ENDED DECEMEER 31, 2020

Net Change in Fund 3alances - Governmental Funds S 21,921

Amounts repatted “or caveramertal activ tics in the statenrcnt of act vitics are
cillerenl becausc:

Govermmental funds report capizal outlays as expenditares. I tae stalement of activities,
capital owlay is not repoted as an expenditure. However, the slatement of aclivit es will
reporl a5 depreclat ch/amert zallor expense the allocation of tac cost of any depreclable
asset over e estimnated usefu| life of the asset, Therefcre, this is the amourt of
capital oirlav. net of dep-eciation/amarzization, in the cur-ent aeriod,
Expenditures for Capital Asse:s 1,122.588

The issuance a” lorg-lerm debl (e,g.. boncs, lesses) pravides currel lirarcial
resou-ces to gaveramertal ‘unds, while the reoayrent of -he principal of long-term
dekb: consur-es the current financia| resources of gove-nmental funds,
Ne ther transaclion, nowever, has ary effect on ne: position.

Cur-ent year Develeper Acvance (296,000)
Sone experses reanptec n ke statenent cf activities do na: require the use of
curreni financial resodrces and, therefore, are not reportec
as experditures In caveramertal “unds.

Inleresl 011 Develvper Advaiice (295 ,608)

Changoes in Nel Pos Lion ol Governimer.al Acliv lics S 552,901

Ses accempanying Netes to Basic Financial Statemerits.
(v)



PROSPER COORDINATING METROPOLITAN DISTRICT

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

YEAR ENDED DECEMEER 231, 2020

Variince w lh

Final Budget
B.cge. Aclual Fcsil ve
Oric nal F nal ATIOL 1S (\egalive)
REVENUES
Trans‘er frem [Prosoer Metro No. 3 S A 111 3 1.100 S 1,790 3 -
Transor Irern Prossor Molro Ny, £ 7¢2.997 802 252 802 2572 -
Trans‘er frcm [Prosoer W&SFD 233,820 236.201 236,261 -
Interest |-cerme 50 GN) 38 (12)
C-her Revenue 589 1.022 950 (b0)
“clal Revenues 1,G37.900 1,044 043 1,043,281 (67)
EXPENDITURES
Aczeunsing 64,000 15.000 39,62/ 4.3/6
Audi ing 1C.000 5700 5,700 -
Digrict Ns~scemeant 3&,000 35.000 ©2,37/ 22,656
Dues and |igenses Z2.500 2.530 2,573 7
Eleclio~ Expense 1,200 3.-00 3,08/ 3
Insy-z-ce &-¢ Rends 15.700 20.000 ‘9,923 o7
Legal Se-vicez 77,000 65.000 50,3C2 5.698
Miscelluncous 1.000 1400 °,312 BB
Uti| ities 5,000 5.000 A,CC3 297
Conli~¢ency 7,189 - - -
“cta| Expendit. ‘o3 218,589 182.750 “A7 238 3/.892
EXCESS OF REVENLES OVER
{(UNDER) EXPENDITURES 214,311 861.3°3 896,143 3<.530
OTHER FINANCING SOURCES (USES)
Developer Acvance - 156.690 86,658 (70.237)
Transoes ior (o) Olor Tunds (@C4,411) (888.600) (989,677, 9.9758
“ctal Expendit. es (8C4,111) (812,705) (903,017 (60.309)
NET CHANGE IN FUND BALANCE ¢,900 18,608 (6,871) (25.179)
F.~c Bajance - Beginning of Year 21,100 12,792 12,792 -
FUND BALANCE . END OF YEAR S 31,000 % 31.4(X) S 5921 kN (25.4/9)

Ses accompanying Notes to Basic Financial Statemerits.

(4)



NOTE 1

NOTE 2

PROSPER COORDINATING METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

DEFINITION OF REPORTING ENTITY

Prosper Ceoordinatirg Metropelitan District (the Districl), a quasi-municipal corperaton and
political subdivision of the statc of Colorada was organized by an Order and Decree aof the
Arapahoe County District Court issued on June 18, 2015 (recorded an June 23, 2015) and
govemed pursuant to provisions ot the Colbrado Special Distict Act, Title 32, Article 1,
Colorado Reviscd Statutes. The District's gervice areca is kocated ir Arapahac County. The
District was organized in conjunction with Prosper Regioral Water & Sanitation Service
Melropolilan Dislrigl. Prosper Waler & Sanilalion Financing Melropolilan Dislricl. Frosper
Park & Recreation Financing Metropolitan D strict, and Prosper Metropaitan Districts Nos. 1,
2. 3, and 4 (the Districts). The District was established to provide financing for the design,
acguisilion, inslallalion, conslruclion ard complelion of public imerovemenls and services,
including water, sanitation, strects, safcty protcction, park and recrcation, transportation,
television relay and franslation and mosqui@ control improvements and services. | is
anlicipaled Lhal lhe Dislrcl wll enler inlo one or more (acillies lunding and conslruclion
agreements with the Digtricts in order ta provide for the allocation of consiruction casts and
funding respansibilities as developrment ocours within the NDistricts.

The District follows the Govemmental Accounting Standards Board (GASB) accounting
prenouncements which provide guidance for determining which govemmental activities,
organizatians and functiong ghould be included within the financial reparting cntity, GASB
pronouncements set forth the financial accountabiily of a govemmenrtal organization's
elected goveming body as the basic criterion for incuding a possible component
governmental organization in a primary govenment's jegal entity, Financia| accountability
includes, bul is rot |imited to, appointment of a voting majority of the organization's
goveming body, ab lily lo impose ils willon lhe crganizalion, a polenlia| for Ihe prganizalign
to provide specific financial banefis or burdens, and fisca| dependency,

The Dislicl has no employees and all operalions and adm nislralive  Tunclions Are
contracted,

The Dislricl is nol linancially accounlable for ary alher arganizalion, nor is Lhe Dislricl a
componcn: unit of any other primary govemmental crtity,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The more significant accounting policies of the District are described as follows:

GovernmentWide and Fund Financial Statements

The government-wide financial statements include the statement of net position and the
slalemrerl of acliviias, These nancial slalemenls include all o™ the acliviies o™ Lhe Dislricl,
The cffect of interfund activity has been removed from thesc statcments, Governmenital
aclivilies are normally supporled gy laxes and inlergavernmern.d|revenues,




NOTE 2

PROSPER COORDINATING METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G Wid { Fund Fi ials Conti N
The slalamenl ol nal posilion repoils all inancial and capilal resources of the Districl, The
diffcrence octween the sum of asscts and dcferred ouflows and the sum of iabiitics and
delerred inllows is repar.ed as nel posilion.

The statement of activities demonstrates the degree to which the direct and indirect
expanses of a given unalion or segmenl are oflsel by program revenues, Direcl expenses
arc thosc that arc clearly idertifizble witn a specific function or segment, Program rcvenucs
include: 1) charges 0 customers or applcants who purchase, use, ar directly benefit from
goods, services o prvilegas pravided hy a given [unclion or segmenl, and 2) granls and
contributions that arc restricted to mecting the aperational or capital requircments of a
particLlar funcior or segment. Taxes and other items not properly inclu.ced among pregram
revernues are reporled inslead as generalrevenues.,

Separate ‘inancial statements are provided for gevernmental funds. Major individual
govammenlal funds are reparled as seperale calumns in Lhe fund lirancial slalements.

Measy J 3 ating. and Finapcial Statemeq esentation

The gavernmen:-wide financial statements are reportad using the ecanomic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liabilty is incurred, regard ess of the timing of

rclated cagh flows,

Governmental fund financial statements are reported vs ng the cumen: financia| resources
reasuremenl ‘acus and e modified accrualbhasis ol acecounling, Revenues are racognizad
as soon as they are bolh measurable and avaigbl. Revenues are considered to be
avdilagle when lhey are colleclivle wilhin Ihe gumrenl period or saan enough Iherealler lg
pay liabilities af the cument period, For th s purpose, the government cansicers revenuses to
be available if they are cellected within 60 days of the erd of the current fisca| peried, The
mrajar sourcas al ravenue susceplible o accrual are properly laxes and inlergovernmenital
revenues, All other revenue irecms arc considered ta be mcasurzbie and avaigbic only when
cash is received by the District, Expenditures, other than interest on png4erm objigations,
are racorced when Lhe liabilily is incurred or Lhe long-lerm abjgalion is due,

The District reports the following major governmenta | fund:
The General Fund is the Disrict's primary operatng fund, It accounts for ajl financial
resources of the general goveriment, except those required to be accounted for in
another und,

The Capital Projects Fund is used to account for financial resources to be used for the
maintcrance or acquisition and canstruction of recreationa |facilitics.



NOTE 2

PROSPER COORDINATING METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgets

Ir accordance with ke Slale Budgel Law, lhe Dislricl’s Board ol Direclors hakls puhlic
hecarings in the fall cach year to approve thce budget and appropriate the funds for the
ensuing year, Ihe appropralion is al lhe lalal fundg expendilures and olher ﬁnanoing uses
level and lapses at year-end, The Disrict's Board of Directors can modify the budget cy line
item within the total appropriatior without notification. The appropriation can only be
mrodilied upan aomplelion of nalificalion anc publicalion requirements. The budgel includes
cach fund on itg basis of accounting unlcss otherwisc indicated,

The Dislricl has ameanded ils annaal hudgel for Lhe year ended December 31, 2020,

Pooled Cash and Investments

The Dislricl follows the praclica of poolng cash and invesiments of all funds lo maximize
investment carnings. Except when required by trust or other agrcements, all cash is
deposiled to and disbursed from & single bank or investment account. Cash in excess of
immeciale operaling requiremeanls s poolad for deposil and invesmenl ’lexibilily.
Investment camnings arc allocated periodically to the pacticipating funds bascd vpon cach
fund's average equity balance in the total cash.

Equity

Net Pgsition

ar gavernmeni-wide crescniation purposcs, when both resricted and unrcstricted
resources ase available for use, it is the District's practice to use resticted resources first,
then unresir cted resources gs they are needed,

Fund Balance

Fund balance lor govammaenlal lunds shoukd be reporled in ¢lassificalions 1nal comprise a
hicrarchy bascd on the cxtent to which the govemment is bound to honor corstraints on the
specific pumoses for which spending can occur, Governmenial funds report up to five
classifications of fund gajance: nonspendabe. restricted, committed, assigned, and
unassignece, Because circumstances differ anong govemments, not every government or
every gevermmental fund will present a|| of these components, The following classifications
describe lhe relalive slrenglt of lhe spending conslrairls:

Nonspendable Fund Balance — The portion of fund balnce that cannot be spent
because il is eilber nol in sperdahle fom (such as prepaid amaunls or invenlory) or
legally or centractually required to be maintained irtact,

Restricted Fund Balance — The portion of fund ba knca that is canstrained to being Lisad
for a spccific purposc by cxternal cartics (such as bondhoers). constitutional
provisions, ar enabling legislalion,



NOTE 2

NOTE 3

PROSPER COORDINATING METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Rauity (Continued)

Fund Balance (Canlinued)
Committed Fund Balance — Tre portion of “und baknce that can only be used for
specitic pu-pases pursuant to constraints imposed by tormal action of the government's
highest level of decision-making authorizy, the board of directors. The canstraint may be
removed or changed only through farmal action of the Board of Directors.

Assigned Fund Balance — The parion of fund balance that is constrainec hy the
govemment's intent to be usec for specific purposes. but is neither restricted nor
commilled. Inlenl is expressec by lhe board of direclors lo be used for a speclic
purposc. Constrairts imposcd on the usc of assigred amounts are mare casily removed
or meditied than those imposed an amounis that are clssitied as committed.

Unassigned Mund Balance — The res dual portion of fund ba kbnce that docs nat mect any
of the criteria described above,

K morc than onc classification of fund baknce is available for usc when an cxperditure is
incurred, it is the District’s practice to Lse the most restrictive classification first.

CASH AND INVESTMENTS

Cash and investments as of Dccember 31, 2020, arc clssified in the accompanying
financial statements as follows:

Statenent ¢* Net Position:
Cash and |nvestrents - Restrictec 5 27.565
Toog| Cash and |[nvestmerts 5 27.565

Deposits with Financial Institutions

The Cojorado Public Deoosit Protecton Act (PDPA) requires that aj units of jocal
government deposit cash ir cligible public dcpositaries, Elgibiity is cctermined by state
regulaters, Amounts on deposit in excess of federal insurance kevels must be colateralized.,
The elig ble callaleral is delermined by lhe PDPA_ PDPA allows lhe inslilulion o credle a
single collateral pool for all public funds, Tae poolfor all the uninsured pukt fc deposits as a
greup is to be maintained by aneother institution or heg in trust, The market vajue ot the
callaleral must be al leasl 102% of the aggragale vninsured deposils,




PROSPER COORDINATING METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE3 CASH AND INVESTMENTS (CONTINUED)

D . ith Fi ial Instituti Conti )
The Slale Commissioners [or banks and linancial services are required by slalule 1o monilor
thc namirg of cligiblc dcpasiterics and -cporting cf the uninsurcd dcposits and asscs
mainlgined in lhe collale-al pools.,

At December 31. 2020, the Districts cash deposits had a bank balbnce and a carrying
balance afl $2¢,564.

Investments
The Dislricl has adopled an invesimenl polcy by which il lollows slale slalules regarding
investments,

The Dislricl generally limils ils concenlralion al invastmeanls la Lthose which are heleved lo
have mirimal credis risk, minimal interest rate risk and no foreign cumrency r sk. Adcitionally,
the District is not subject to coqcentration risk or investment custodial risk disclosure
requirements for investments that are in the possession o another party,

Celorado revised stawtes limit investment maturities to five years or kess unkss formally
approvad by the board of directors, Sucn actions are generally associated with a dabt

service reserve ar sinking fund requirements,

Colorado statutes specify investment instrumente meeting defined rating and rigk critcria in
which |ocal govermments may invest which include:

Ohligations of the United States, certain U S_ govemment agency securties, and
securities of t1e VWorld Bank

General vbligalion and revenue bands of U S, lucal govemmenl enlilies

Ccertain certificates of paticipation

Certain securities [ending agree ments

Barkers' accaplanceas ol cerlain hanks

Commcrcial paper

Writte1 repurchase agreerments and certain reverse repurchase sgreements
collataralized by cartain authorized securitins

Certain mancy market funds

Guaranteed investrent contrac:s

Local government irvastment pooks

As of December 31, 2020, the District had no investments.
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PROSPER COORDINATING METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE4 CAPITAL ASSETS

An analysis of the change in capital assets for the year ended December 31, 2020, follows:

Balance - 2alz-co -
Jecemr ber 31, Decsroer 31.
2019 I~creases Deceases 2020
Governmental Activities:
Capilzl asscls. Nal Reing
Derreciated:
Congructio~ in Prograss $ 55370716 §  7,122588 % - 5 6,499.304
I otal Capital Assets, No:
3e ng Jeoraciale: $ 530716 S “122.588 % - S 6433304

Upon complction and acceptance, a significant portion of capital asscts will bc conveyed by
the District to other local governments. The District will not be responsible for the
mainlenance of lhose assels. Upon acceplance ol lhe improvemenls, lhe Dislricl wl
remove the cost of construction for its capital assets.

NOTES5 LONG-TERM OBLIGATIONS

The following is an analysis af the changes in the D strict's ong+erm objigations for the year
ended Dacemhar 31, 2020:

Ealunce - 2aj-ce -
Jecemrber 31, Decer1oer 31,
2019 Acc tio~3 Rec _ctione 2020

Developes Advances -
Coergiicns ¥ 36300/ S 86.608 § - S /79712
Capitz| 3.510,738 209.312 - 3,05C 080

Develops* Advanie -

[nterest - Operal ong 37,12 31.370 - G& 504
Interest - Capisal 429,074 264,238 - G293 312
Total ¥ 43700CC 5 591,608 § - S 19€¢10608

The ¢etaile of the District's Jong-tcrm ab fgations arc as follows:

Develaoper Advances

The District has entered into a series of Operation Funding Agreemen:s and Facijties
Funding and Acquisition Agreements with VREW Inc, These agreements are discpsed
further in Nole 7,
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NOTE 5

NOTE 6

PROSPER COORDINATING METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

LONG-TERM OBLIGATIONS (CONTINUED)

Autboriged DeDbt

On November 03, 2075 lhe Dislricl's volars aulhorzad lhe issuance of Lhe indebledness in
an amodJdnt rot to cxceed S513,004,160.000. At Deccmber 31, 2020, -he District had
aulharized bul unissued indebledness i1 he folbwing amounls allocaled lor lhe Tollowing
purposes:

Amounl Authorized
Authorized pn Rud

Nover-ber 3, 2015 nissucd
Streel limprovenenls $  .000,320,000 $ 1.000,320,000
Parks and Recrezt on -,000.320,000 1,000,320,030
Wster “.000,320,000 1,000,320,000
Sanitation ~,000,320,000 1,000,320.000
I rarsporlalion +,00Q0.320,000 1.000.320,000
Mosquilo Conlral *,000.320,000 1,000.320,000
Traf‘ic Safely Protection “,000,320,000 1,000,320,000
Fire Pratection 000,320,000 1,000.320,000
Television Relay *,000,320,000 1,000,320.000
Seccurily Services 7,00, 320,000 1,000,320,0J0
O&M Expenses ©,000.320,000 1,000.320,030
Refunding “.000,320,000 1,000,320,000
[nfercovernmertal Agreemens ~.000.320,000 1,000.3720,030
Toog| $ 13,001,160,000 $ 13,001.160,000

Pursaant to the Service Plan, the District is perm tted to issue bondad indabtedness of up 1o
$1.000,320.000,

Ir the future, the District may igsuc a aorion ar ajl o the remaining autharized but unissucd
general obligation debt for pumoses of providing publc improverents to support
developmenl as il ocours wilhin (ke Dislricl's service area,

NET POSITION
The District has a net position consisting of two components —restricted and unrestricted,

Reslicled nel posilion includas assels Lhal are reslic.ad [or use ailher exlemally imposead
by creditars, grantors, contributare, or Bwe and regulations of other governments or
imoaosed by law thrgugh constitutiona] provisions or enabjng legisgtion, The District had
rastrictec net position as of Dacembar 31, 2020 as follows:

Restricted Net Posit cn:
Lmergency Reserves S 31.300
To.z] Resricled Nu. Posiliar 5 31.300

,
3
<

K



PROSPER COORDINATING METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE7 AGREEMENTS

Memeorandum of Understanding

On December 8, 2015, lhe Dislncl enlered inlo a Memorandum of Underslanding (MOU)
with Prosper Mctropolitan District Nos. 14, Prosper Water & Sanitation Financing
Melropolilan Dislricl, Prosper Park & Recealion Financing Dislricl, and Prosper Regional
Water & Sanitation Services Metropolitan Distric: (the Districts) whereby the Disrict and the
Districts set forth their intenton to enter into one or more Faciities Funding and Construction
Agreemenls (FFCO Agreemenls) in arder 1o pravide lor allocalion of conslruclion cosls and
funding rcsponsibilitics as development occurs with the Districts, Pursuant to thre MQU, the
District and the D stricts ag-ee that, until such time as they enter into one or moe FFCO
Agreemenls, Lhe Dislricl will provide for Lhe conslruclion, admiristralion, and operalion and
maintcrance of imrprovements for the bencfit of the Districts. The anticipated FFCO
Agreements w Il provice procedures by which the Districts will reimburse the District for their
allocable share ol cesls incurred by Ihe Dislricl pursuanl lo Ihe MOU.

Agareements with Progper Eanm Investments, LLC

2015 Operalion Funding AgreementL

On December 8. 2015, with an effective date of June 23. 2015, the District eniered into a
2015 Operation Funding Agreement wth Prosper Farms lhvestments, LLC (Lardowner)
pursuanl lo which lhe Landowner agrees lo advance lunds Io Lhe Dislricl lor cerlain
operation and maintenance expenses on a periodic basis as 1eeded for fiscal year 2015
(?015 OFA), The maximym amouil lo be advanced lor operalions anc mainlenance
expanses pursuant to this agreement is Ona llundred Thouszrd Dollars (100.000), The
District agrees to repay these advances pursuant to tne prio-ity established in the 2015
OFA, logelher wilh acgrued inleresl al The rale ol 8% per annum acgruing lrom lhe dale of
deposil into the District's ban< accaunt ar from the date of cirect deposit by the Landowner,
The 2015 OFA does not constiute a debt or indebtediess of the District nor does it
conslilule a mulli-year fiscal ohligalion, The meking ol any reimbursemenl hareunder is
subject to annual appropriation by the District to the extent the District has “unds availablc
from ‘he impositions of its taxes, fees, rates, tolls. penalties and charges, and from other
legally available revenue, aller lhe paymenl ol ils annual ceb. service ob fgalions, il any, and
annual opcrations and maintcnance cexpenscs, As of December 31. 2020, there were no
outstanding balances under this agreement,

2015 Facilitias Funding and Acquisition Agreement

On December 8, 2015, wth an cffective date of June 23, 2015, the District entered inta the
2015 Facilitics Funding and Acquisition Agreement with the Landowner pursuant to wAich
the Landawner agrees to make advances not to exceed Three Million Dallars ($3,000,000)
to the District for the purposc of furding the canstruction and/or acquisition of public
impravements (2015 FFAA), The Landowner agrces to make such advances on a periodic
basis as nccded for fiscal year 2015, The 2015 FFAA docs 1ot constitutc a debt of the
District, but is an annua| approp-iations agrecment intended to be repaid through future
bond issuances. As of Deccmber 31, 2020, there were no outstanding balances under this
agreemeaent,
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NOTE 7

PROSPER COORDINATING METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

AGREEMENTS (CONTINUED)

Agreements with VREL Inc, (the Developer)

Operalion Funding Agreemeanls (QOFAs)

The District has entered into several Operation Furding Agreements pursuant to whicn the
Develope- agrees to advance funds to the District for cerain operaticn and maintenance
cxpenses, Up to a maximum amaunt agreed, on a periodic bagis as nceded. The District
agrees to repay these advances pursuant to the priority established in the OFAs, together
wilh accrued inleresl al lhe a.e of 8% per annum ageruing [rorn Lhe dale of deposil inlo lhe
District’s hank accodnt or fram the data of diract deposit ay the Davalaper.

These OFAs do not constitute a debt or indebtedness of the District nor do they constitute
multi-year fiscal obligations. The making of any reimbursement thereunder is sJbject o
annual appropriation by the District to the extent the District has funds avaikolke from the
impositions of its taxes, fees, rates, tolls, penatkies anc charges, and from other legally
availacle revende, after the payment of its annual debt service obigations, if any, and
annual operations and maintenance expenses.

The details of the District's OFAs and their balances as of December 31, 2020 are as
follows:

RelmbLurserer:
Dzle Zl'ecl ve Terrinalicr Maxinam Oulslmr.lng Accrned
Agreernenl Crilered Dale Diale Arnourl Gaprcea nilerest
2006 CTA 12 2/20°5 112018 “231/2056 S 100,002 S - I -
2002078 CFA 22272018 (1) 11712017 BNV etYs 440,200 463 (s 6 I8¢
079 C-A 17 2b/2078 (2) 1717018 23112268 132,000 85 603 < 107

5 #5/1) § GEuu4

(1) Arenzed 1726 2018 0 increase raximar ampuat 1o 5400000,
(2) 131 Arerc renl 20 201¢ OFA deted 17723 2020 ard etaciive 31/01/2C20, =xisided
taimlat 01 dale 7o 12737 2060 =nd Ir¢-aased MaxmuT aTodr to §132.20C,

Facililies Fuading and Acquisilion Agraamenls (FFAAS)

The District has cntered into scveral Facilitics Fundirg and Acquisition Agrcements with the
Developer pursuan: to which the Developer agrees to make advances to the Distric: for the
purposc of funding the construction andlor acquisition of public improverens, The
Developer agrees to make such advances up to a maximum amount, on a periodic basis as
needed 01 the prescribed tiscal year, These FFAAs do not constitute a debt of the District,
but arc annuzl appropriations agreecments intcnded to be repaid through future band
issuances,
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PROSPER COORDINATING METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE7 AGREEMENTS (CONTINUED)

NOTE 8

NOTE ¢

: ith VREL | the D I ) (Conti )
Facililies Fuading and Acquisilion Aqreemenls (FFAAS) (Conlinued)

The details of the District's FFAAs and taeir balances as of December 31. 2020 are as
follows;

Qe ribusaret

e Fifezhive Turrirmaon Viximum Ouar-n1dng Accak

Agreaement Frieren e Nate Amoit 3rkrea hte-es:
2010 F-AA 1213G1201n M2 G SAMZ0AG F 3000000 § - 5§ -
2017/ F-AA 12/212016 AT \erd S AMIZ2046 45,040 ang B27 ab? 23949
016 -2D1: ~FAA 122018 (1) AU " 21317050 15 0AD ANg 237 ard 403 433

3 4750060 8 B9s a2

(DAmerdel 17/25/2C1S lu covey fiscd yedr 202C, exdenic ~emburserr el
arrird.on dale ¢ 12/81/20€0, ardd ircredse msxrer arnouil o $15,020,200.
Farlrer umerided © 1/23/2020 (o cover ‘isazl yas 2021,

1601 Aareement

On Juna 22, 2020, the District entared into a Funding Agreement with Arapahoe County and
Proscer Farms Investmenis. LLC pursuant to which the District agreed to pay its allocated
share of the costs of preparing studies required under the Colorado Department of
Transportation's Policy Dircctive No, 16010, Rhterchange Approval Process (1601
Studies™). The District is required to obtain a 1601 Study for the Watkins Road/1-70
Irlerchange (*Walking Sludy Area”) and, Jikewise, Sky Ranch Melropolilan Dislrigl Nos, 1, 3,
4 and 5, the Sky Ranch CAB, and the Sky Ranch Daveloper are responsibla for ahtaining a
1601 Study for the Monaghan Roac/I-70 Frterchange ("Monagrhan Study Area”). H was
delermined Lhal sign licanl gosl savings could be oblained by coordinaling Ihe “601 Sludies
for the Watkins Study Arca and the Monaghan Study Arca and 2 singlc consuftant was
retained to perform both 1601 Stucies, Under the Funding Agreement, the District is
rasponsihle for 25% of Lhe lolal ¢osl o™ preparing he 1601 Sludies, As of December 31,
2020, the District has pa d $500,000 pursuant to this agreecment.

RELATED PARTIES

The owner of the property which constitutes the District is Prosper Famms nvestments, LLC
(Landowner) and the developer is VRLI, Inc, (Develocer), All members af the Board of
Directors of the District are officers or employees of or rejated 10 the Landowner ar the
Deve|ope- or an entity atti| ated with the Landowner ar the Deve joper or the majority owner
of thc above named Dcvelaper, and may have conficts of interes: in deaing with the
District,

INTERFUND AND OPERATING TRANSFERS

The Iransler [rom the General Fund lo the Capilal Projecls Fund ulilized properly laxes
transferred from other Districts for capital outby,
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PROSPER COORDINATING METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 10 RISK MANAGEMENT

NOTE 11

The District is exposed to various risks of less related to torts; thefts of, damage to, or
destruction of asscte; crror or omissiong; or acts of God,

The District is @ member of the Colorado Special D sticts Property and Liability Pool (Fool).
The Pool is ar organization crcated by intergavernntcntal agreentent to provide propc-ty,
liability, public officials’ liability, boiler and machinery and workers compensation coverage to
ils members. Se.lled claims have nol exceeded lhis goverage in any of [te pasl lhree [liscal
years,

The Dislricls pay anual premiurms .o the Paoal lor liabilly and publc olliciak’ abilily
coverage, In the event aggregated losscs incurred by the Pool exceed amounts recoverable
tfram reinsurance convacts and funds accurwulated by the Pool, the Pool may require
addilional conlnbulions from lhe Paoal memhari. Any axcess [uncs which lhe Pool
determines are not nccdec for purposcs of the Pool may be retumed to the members
pursuant to a distribution “armula,

TAX, SFENDING, AND DEBT LIMITATIONS

Article X, Scctian 20 of the Colorado Canstitution, commanly known as the Taxpayer's Bil| of
Rights (TABOR). contains tax, spending, revenue ard cebi imitations which apply to the
state of Colorado and all jocal govemments,

Spending and revende |imits are detemmined based on the prior vear's Fiscal Year Spending
adjusled for allowable increases based upon infglion and jocal growlh, Fiscal Year
Spending is generally defined as expendilres plUs resarve noreases with certain
exceptions, Revenue in excess of the Fisca| Year Spending limit must be refunded unjess
lhe volers app-ove relenlian ol such revenue,

On Nevember 3, 2015, a majerity of the District's efectors authorized the D strict to collect
and spend o~ ralain in a reserve all currenlly levied laxes and feers ol the Dislricl withoul
regard to any limitations under TABOR ar the 5 4% limit of Scction 29-1 301 CRR .S, Also,
on Navernber 3, 2015, & majorily ol lhe Dislricl's e eclors aulhorized Lhe Dislricl lo ¢o|ecl
and spend or retain all o* the ravenua of the Disrict and authorized taxes to he increased
525,000,000 in 2015 and every year thereaf.er by the same amount aus inflation and local
growtlk for opersations and mainienance without -egard 10 any limitations under TABOR,

TABOR requires |ocal govemments to estab ish Emergency Reserves, These reserves must
be at |east 3% of Fiscal Year Spending (excuding bonded debi service). Loca | govemments
arc not allowed to usc the cmergency rescrves to compensate for cconomic conditions,
revenue shortfalls, or salary or benefit increases,

The Distric’s management belicves it is in compliance with the provisions of TABOR,
However, TABOR is complex and subject to interpretstion. Many of the provisions, incuding
lhe inle-prelalior of haw o calculale Fscal Year Spending imils, will recuire judicial
intcrpetation,
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PROSPER COORDINATING METROPOLITAN DISTRICT
CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

YEAR ENDED DECEMEER 231, 2020

REVENUES
Irterest Income
Total Revenues

EXPENDITURES

Acco.uniling

Capital Qutlay

CDQOT/I-70 Interchange

Conzulling

Conlingercy

Desicn Cos:ls WWTP

N stvict Managemen:

Cngincering

Lagal Scrv ceg

Miscellaneous

Water Treatmen: ?|lant

Well Water Drilling

WW 1P an¢ Waler |Ircalmenl
Tolal Expendilures

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Developer Advarce
T-ansfers from (tc) Other Furds
Total Cxpenditurcs
NET CHANGE IN FUND BALANCE

Fund Bajance - Beq nning of Year

FUND BALANCE - END OF YEAR

BUDGET AND ACTUAL

Vzriance wilh

Original Finz| Bucget
ard Finz| Actual Mositive
BLdget Amounts (Negative)
$ - - % -
15,000 - 15,000
- 2c,835 (20.835
500,300 50C,000 -
200,304 1,980 184,020
5,003 - 5.000
280,000 6C,733 189,267
35,000 - 35,000
250,000 525,040 (275,040)
360.000 32,634 3£7.368
1,000 1£,000 (11.000)
6,000,000 - 6,000,000
707,300 - 7C7,000
3,500,J00 - 3,5C0,000
11,823.000 1.17C,222 10,652.778
(11,823,200) (1.17C,222) 10,652,778
10,987,583 208,342 (10,778.247)
835411 989,672 154261
11,823,000 1,192,014 (10,623.086)
- 28,792 28.792
- (28,792) (28,792)
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